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New Cooperative Law Creates | nvestment Opportunitiesfor Farmers

Start-up costs for large, value-added processing businesses are often very high. Under anew law,
a processing cooperative can raise start-up capital from both farmer and non-farmer members.

Rob Holland, University of Tennessee Extension Specialist with the Center for Profitable
Agriculture says, “The new law provides alegal business structure that allows farmersto
cooperate with each other to obtain the required quantities of agricultural commodities for a
processing operation and supplement their capital investment with capital from outside
investors.”

Holland said it isimportant for farmers who are considering investment in a new processing
cooperative to understand that as a patron member, their commitment will be from three different
perspectives:

Member — various responsibilities and opportunities for leadership, direction, and decision-
making in the business.

Capital Investor —financia investment in the business

Commodity Investor — supplying a specified amount of annual commodity production as raw
input for processing by the business

Additional information about membership and investment in a processing cooperative can be
found in UT Extension publication PB1750, available online at
http://cpa.utk.edu/pdffiles/PB1750.pdf
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